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CRIM Extends until February 28th to Pay Oold unencumbered by the constrains of
Real Property Tax Debts with a 55% Discount assodation with an auditing firm,

and the regulatory and disclosure
rules of the Security and Exchange

By: Juan A. Alvarado-Zayas, Esq., CPA Commission.

Administrative Order Backed up by years of unmatched

hands-on experience in public
On January 24, 2022, the Municipal Revenue Collection Center (“CRIM” by its Spanish accounting, government and
Acronym) issued Administrative Order Number 2022-001 (the “Order”) to extend until corporate tax, our team of tax
February 28, 2022 the time for taxpayers to enjoy the 55% discount as established in consultants has redefined the
Regulation Number 9323 known as “Special Regulation in Benefit of the Taxpayer for the market by providing professional
Payment of Debt” (“Regulation 9323”). As you know, on September 24, 2021 the CRIM tax and  business advisory
approved Regulation Number 9323 with the purpose of providing a last opportunity to the services through our “top-heavy”
taxpayers to update their registries and pay the delinquent real property tax debts by structure, designed specifically to
establishing a uniform procedure. provide high level tax consulting to

our clients on a more personalized

The procedure mentioned above includes the previous consent of CRIM’s Governing basis.
Board, the Secretary of the Treasury and the Mayor where the property is located as

established in Article 7.070 of Act 107 of 2020, as amended, since it grants discounts to the For information visit us at:
principal. Regulation 9323 grants to every taxpayer and the CRIM the chance to clarify www.alvatax.com or contact
any situation related to real property which can include, but is not limited to, discrepancies one of our Tax Professionals for an
with the capacity, ownership, taxation, updating of records or working in any service form appointment:
which is pending, without losing the benefits of discounts.

Ph. (787) 999-4400
One of the articles of Regulation 9323 is Article 8 titled “Payment Alternatives According E. taxadvisors@alvatax.com
to the Years of the Debt and Periods for the Payment”. Such article provides the

following: Alvarado Tax & Business

Adpvisors is part of Taxand, the
A. Real Property Tax Debts for the Fiscal Years 2019-2020, 2018-2019, 2017-2018 and World’s largest independent tax
2016-2017 consulting organization.

If the taxpayer pays between November 5, 2021 and January 31, 2022, will pay the

principal amount; without interest, surcharges and penalties. ::: TAXA N D
°
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If the taxpayer pays between February
I, 2022 and April 30, 2022, will pay the
principal amount and interest; without
surcharges and penalties.

Real Property Tax Debts for Fiscal
Years Prior to 2016-2017

If the taxpayer pays between
November 5, 2021 and January 31,
2022, will be entitled to a 55%
discount on the amount of principal
owed, without interest, surcharges and
penalties.

If the taxpayer pays between February
[, 2022 and April 30, 2022, will be
entitled to a 40% discount on the
principal owed, without interest,
surcharges and penalties.

If the taxpayer pays between May I,
2022 and June 30, 2022, will be
entitled to a 25% discount on the
amount of principal owed, without
interest, surcharges and penalties.

The Order further states that, on
November 5, 2021, the CRIM started the
special project for the collection of the
debts in arrears. Most taxpayers have
chosen to avail themselves of the
applicable discount by in-person visits to
both the CRIM’s regional offices and the
municipalities. Last December was a
difficult month to meet taxpayers since the
increase in COVID-19 cases has limited
the availability of personnel to provide
services at the CRIM as well as in the
municipalities.

Based on the above, the CRIM has
reconsidered the terms established on
Article 8 of Regulation 9323 as follows:

A. Extend until February 28, 2022 the
period for the 55% discount for debts

in arrears prior to fiscal year
2016-2017

Extend until February 28, 2022 the
benéfit for fiscal years 2016-2017 to
2019-2020.

Terms and Conditions of Regulation
9323

A

Additional Payment Requirements - A
taxpayer who wants to benefit from
the provisions of Regulation 9323
must pay or have paid the real
property taxes for the fiscal years
2020-2021 and 2021-2022. If the
payment can not be made, a payment
plan can be established for a period
not exceeding one year.
Waiver of Objections to Appraisal and
Notification - All the debts covered by
Regulation 9323 must be detailed.
Once covered by Regulation 9323, the
taxpayer waives any objection to the
appraisal or notification of the debt
that is the object of the plan.
Taxpayers in the Process of Audit and
under Judicial Proceedings - Those
taxpayers who are in the process of a
tax audit or in an administrative
hearing or judicial review process may
avail themselves of the benefits of
Regulation 9323. However, such fact
would be sufficient cause to desist
from the audit, administrative hearing
or judicial proceedings, in relation to
the debt or debts object of the plan.
Adjudication of the Debts - The
determination of the taxpayer to avail
himself of the benefit of Regulation
9323 will result in the adjudication of
the amount corresponding to the
years challenged according to the
official notification of debt issued by
the CRIM.
Taxpayer under Payment Plan, Final
Agreement or Bankruptcy Process -
Those taxpayers who are covered by a
payment plan, a final agreement with
the CRIM, or a bankruptcy process,
prior authorization by said Bankruptcy
Court, at the time Regulation
A9323 enters into force may
renegotiate the pending balance of said
payment plan with CRIM’s Executive
Director under the terms and
conditions established in Regulation
9323.
Agreements for Collection of
Delinquent Debts - Any agreement for
the collection of delinquent debts that
the CRIM or any municipality has with
a private entity will not be impediment
so that the taxpayer or any person
duly authorized to act on his behalf,
can avail himself of the incentive plans
provided in Regulation 9323.
Voluntary and Final Payments - The
payment under the alternative that is
chosen under Regulation 9323 will be
voluntary and final for all purposes and
will not be subject to subsequent
claims. It is understood that any

amount paid under Regulation 9323
will not be subject to refund.

Where to Claim the Benefits - Any
natural or legal person, or one that is
duly authorized to act on his behalf,
who owes real property taxes, who
chooses to benefit from Regulation
9323 and does not have any claim on
the debt, may do so in any of the
seventy-eight (78) municipalities, in
any of the nine (9) Regional Offices,
through the CRIM website
(www.crimpr.net) or through the
Taxpayer Service Center ("Call
Center" 787-625-2746).

Expiration of Benefits - The benefits
of Regulation 9323 will end on June
30, 2022.

Claims on CRIM’s Records

The taxpayer who has any real property
tax claim on the CRIM’s records, may
request through a Service Request Form
to resolve or update the record thereof.
Said claim may only be originated with
the assistance of an authorized
representative, in any of CRIM’s Regional
Offices. Depending on the date the claim
is filed, the CRIM will honor the taxpayer
with the discount alternative in effect on
that date. The CRIM will work and
resolve the claim promptly and it may
request additional information from the
taxpayer to resolve the claim. If the
taxpayer does not respond within the
required period of time, after being
warned, he will lose the discount in force
on the date the claim was filed.

Excluded Taxpayers

Those taxpayers who have submitted a
request for self-appraisal under Article
7.062 of Act 107-2020, will not be able to
avail themselves of the benefits of
Regulation 9323. Likewise, elected
officials, appointed by the Governor or
senatorial or legislative confirmation, as
provided by the Acts and the
Constitution of the Commonwealth of
Puerto Rico may not avail themselves of
the benefits of Regulation 9323.

Penalties

The taxpayer who chooses not to be part
of the benefits of Regulation 9323, or
who by opting to participate in them fails
to comply with any of the requirements
or terms established in Regulation 9323,
will be subject to all the collection
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mechanisms provided by the Act 107-2020,
including, but not limited to real property
liens. In the event of non-compliance with
any of the terms and conditions of
Regulation 9323, the debts will be restored
by applying interest, surcharges, penalties,
and additions to the tax, without granting
any relief or discount.

Negative Certification of Paid Debts

The CRIM’s Executive Director shall have
the obligation to issue, on or before ninety
[90) days after the payment of the eligible
debt under Regulation 9323, a negative
certification of debt. This is in addition to
the receipts of payments stamped as
received that the CRIM delivers at the time
the taxpayer makes his payment under
Regulation 9323.

ATBA Comments

The extended payment period is a very
short one and, as you know, time flies.
Therefore, if you owe (or think that may
have real property tax exposure that you
want to address) a prompt evaluation must
be done to determine if the benefits under
Regulation 9323 represent an option for
you or your company. The discounts
available are very attractive so you must
move fast.

We may assist you in determining if you or
your company may benefit from the
provisions of Regulation 9323 and if the
payment option best suits your cash flow
situation. Contact one of our tax

specialists to seek further guidance
regarding these and other tax and business
topics.
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This publication supports Alvarado Tax & Business Advisors’ marketing of professional

services. It is intended for information purposes only and should not be regarded as Elisa Vélez-Pérez, Esq., CPA
written advice or recommendation to undertake any position, tax related or Member

otherwise. Readers should not consider the information contained in this publication to 787-999-3001

be complete, nor act solely on the basis of the material contain herein. Moreover, due evelez@alvatax.com

to changing laws and associated authoritative literature, that information may not

continue to apply to a reader's situation. Therefore, we encourage the readers to con- Edgardo Sanabria-Valentin,
tact us or another qualified professional advisor to thoroughly evaluate their specific CPA

facts and circumstances; to determine if any information contained in this publication Special Advisor

remains valid and; to discuss the potential application of such information to their 787-999-3015

particular situations. esanabria@alvatax.com

As provided in Department of Treasury Circular 230, this publication is not intended or
written by Alvarado Tax & Business Advisors, to be used, and cannot be used, by a
reader or any other person or entity for purposes of avoiding tax penalties that may be We are Green. Are You?
imposed on any taxpayer under the Internal Revenue Code. provided in Department of

Treasury Circular 230, this publication is not intended or written by Alvarado Tax & A Please consider the
Business Advisors, to be used, and cannot be used, by a reader or any other person or
entity for purposes of avoiding tax penalties that may be imposed on any taxpayer
under the Internal Revenue Code.

environment before printing this
publication.




