
Electronic Filing of Income Tax Returns:  
The Puerto Rico Treasury Department      
Issues Guidance Related to Corporations,  
Individuals and Extensions

By: Edwin López Hernández 

In this issue, we will discuss recent communications issued by the Puerto Rico Treasury 
Department (“PRTD”) about the electronic filing of the individual and corporate income 
tax returns for taxable year 2017.   

Circular Letter of Internal Revenue 18-02 – Electronic Filing of Individual  
Income Tax Returns 

Since taxable year 2015, most individuals are required to file their individual income tax 
return by electronic means, and taxable year 2017 is no exception.  On March 5, 2018, the 
PRTD issued Circular Letter of Internal Revenue 18-02 (“CL 18-02”), which provides  
guidance on the electronic filing requirement for taxable year 2017 and the procedures to 
be followed to comply with such requirements.  
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Alvarado Tax & Business  
Advisors LLC is a Limited  
Liability Corporation organized 
under the laws of Puerto Rico and 
is engaged in providing tax and 
business advisory services.  We are 
a multidisciplinary tax and business 
advisory professional service firm,  
unencumbered by the constrains of 
association with an auditing firm, 
and the regulatory and disclosure 
rules of the Security and Exchange 
Commission. 

Backed up by years of unmatched 
hands-on experience in public        
accounting, government and          
corporate tax, our team of tax      
consultants has redefined the  
market by providing professional 
tax and    business advisory  
services through our “top-heavy” 
structure, designed specifically to 
provide high level tax consulting to 
our clients on a more personalized 
basis. 

For information visit us at: 
www.alvatax.com or contact 
one of our Tax Professionals for an          
appointment:  

Ph. (787) 999-4400                        
E. taxadvisors@alvatax.com 

Alvarado Tax & Business  
Advisors is part of Taxand, the 
World’s largest independent tax  
consulting organization. 
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Any individual who is required to file an 
income tax return for taxable year 2017, 
must file it by electronic means no later 
than April 17, 2018.  However, CL 18-02 
establishes certain exceptions to the  
electronic filing requirement for taxable 
year 2017.   

Individuals who qualify under any of the 
exceptions should file their income tax 
return in paper format by using the Form 
482 - Income Tax Return for Individuals 
corresponding to the 2017 taxable year 
that includes the watermark “Requires 
Form 483.2".  Individuals shall submit along 
with the income tax return Form 483.2 - 
Exception to Electronic Filing of Individual 
Income Tax Return ("Form 483.2").  In this 
form, the individuals shall state, under 
oath, the reasons which exempt them from 
compliance with the electronic filing  
requirement, by selecting the applicable 
box (es). The PRTD will not accept any 
income tax return filed in paper that does 
not include Form 483.2.  

The exceptions for electronic filing are the 
following: 

 Individuals that are partners or     
shareholders of pass-through entities 
which fiscal year ends before         

December 31, 
2017; 

 Nonresident individuals of Puerto Rico 
that are only reporting a sale of real 
property located in Puerto Rico after 
December 31, 2017, and request the 
Secretary of Treasury’s authorization 
for the refund of the amount withheld;  

 Individuals that claim a deduction for 
their initial investment on a Private 
Equity Fund pursuant to Act 185-2014 
of November 12, 2014, known as the 
"Private Equity Funds Act"; 

 Individuals whose income from      
pensions reported on Form 1099-R of 
the U.S. Internal Revenue Service is 
subject to the exemption of eleven 
thousand (11,000) dollars or fifteen 
thousand (15,000) dollars; 

 Individuals who report exempt income 
under a Special Agreement issued by 
the Puerto Rico Trade and Export 
Company of Puerto Rico under Act 
135- 2014, as amended; 

 Individuals claiming tax credits on 
Parts II and IV of Schedule B (except 
credits included on Line 13, Part II of 
Schedule B); 

 Individuals who claim the American 
Opportunity Credit; 

 Individuals subject to a reduced tax 
rate, according to a Special Agreement 
for the Creation of Jobs issued by the 
Trade and Export Company of Puerto 
Rico, under Act 1-2013, as amended, 
better known as the Employments 
Now Act; 

 Individuals who are transferred      
outside Puerto Rico during a warlike 
conflict and who, during taxable year 
2017, received compensation for    
active military service in a “combat 
zone”; 

 Individuals claiming a deduction for 
contributions to a Government      
Pension or Retirement System, in  
excess of the amount reported on 
Forms 499R-2/W-2PR or 499R-2c/W-
2cPR;  

 Individuals who are required to use 
Form AS 2668.1, Back Pay, to        
determine their corresponding income 
tax; 

 Individuals who are required to submit 
Audited Financial Statements issued by 
a certified public accountant (CPA) in 
Puerto Rico because their aggregate 
gross income exceeds three million 
(3,000,000) dollars during the taxable 
year; 

 Individuals nonresidents of Puerto 
Rico who during the taxable year   
generated income related with the 
conduct of a trade or business in  
Puerto Rico under Section 1035.05 of      
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the Puerto Rico Internal Revenue 
Code of 2011, as amended (the 
“Code”);  

 Individuals that cannot file their 
income tax return or automatic 
extension of time electronically 
because of an error with Social 
Security number and is filing a 
return for the first time, or     
because of a system error; 

 Individuals who claim a credit for 
taxes paid to foreign countries, 
to United States, its territories 
and possessions, according to 
Section 1051.01 of the Code; 

 Individuals who file their Return 
under Option 94, according to 
Section 1021.04 of the Code;   

 Returns for individuals deceased 
during taxable year 2017; and 

 Individuals who file their 2017 
income tax return after         
December 31, 2018. 

ATBA Comments 

It is important to note that income 
tax returns that are required to be 
filed electronically, as provided in CL 
18-02, but are filed in paper without 
qualifying under any of the exceptions 
indicated above, will not be accepted 
by the PRTD. Furthermore, the 
PRTD will not consider as filed an 
income tax return in paper which fails  

Continues on Page 3 
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to qualify under one of the exceptions 
thereof, even though it was received and 
stamped, and consequently, may be subject 
to the failure to file penalty applicable  
under the Code.  

Circular Letter of Internal Revenue 
18-03 – Electronic Filing of Corporate 
Income Tax Returns 

This will be a game changer.  On March 8, 
2018, the PRTD issued Circular Letter of 
Internal Revenue 18-03, with the purpose 
of establishing the procedures to file the 
Corporation Income Tax Return (Form 
480.2) for the taxable year 2017, by  
electronic means.   

Yes, you are reading right!  The PRTD will 
be offering, for the first time, the option to 
voluntarily file the Corporation Income 
Tax Return electronically.  If you decide to 
file the income tax return electronically, 
they will need to be prepared and filed 
through one of the programs certified by 
the PRTD.  

Taxpayers who electronically file the  
Corporation Income Tax Return will be 
issued, at the end of the process, an  
electronic filing confirmation.  If the  
electronic filing confirmation indicates that 
the return requires evidence to be  
submitted, you must access the PRTD 
Electronic Forms System (“E-Forms  
System”) to electronically file all the  
required evidences.  The E-Forms System 
should show you a list of all the evidences 
required for the corresponding return and 
it will allow to electronically file the  
required evidences until the day after the 
due date of the return, including  
extensions, or until the day after the  
return is filed (in those cases in which the 
taxpayer files the return after the due 
date).  

Not all taxpayers will have the option to 
file the corporation income tax return by 
electronic means, the PRTD has  
established the following situations in 
which the corporation income tax return 
can only be filed on paper format for the 
taxable year 2017: 

 Foreign corporations not engaged in 
trade or business in Puerto Rico that 
will only report on their corporation 
income tax return the sale of real 
property located in Puerto Rico after  

December 31, 2017, and request the 
Secretary of Treasury’s authorization 
for the refund of the amount       
withheld;  

 Foreign corporations required to 
submit Schedule U (“Net Income 
Attributable to Puerto Rico Sources 
Pursuant to Section 1123(f) of the 
Puerto Rico Internal Revenue Code 
of 1994, as amended”) together with 
the corporation income tax return; 

 Corporations that are liquidated   
prior to the end of their taxable year; 
and 

 Corporations that are required to 
include Schedules Q and Q1 with 
their income tax return. 

In those cases where the taxpayer pays a 
Tax Specialist for the preparation and 
filing of the return, the Specialist must 
obtain a written authorization from the 
taxpayer to digitally sign, on the  
taxpayer’s behalf, the return.  For these 
purposes, the PRTD issued Form AS 
2909.1A, Tax Return Specialists  
Authorization for the Electronic Filing and 
Digital Signature of the Corporation  
Income Tax Return.  

Form AS 2909.1A includes certain  
information of the corporation income 
tax return where the taxpayer certifies 
that he/she examined the return and that 
the same is true, correct and complete.  
It should be noted that Form AS 2909.1A 
will not be part of the corporation  
income tax return that the Specialist will 
file electronically.  However, the Specialist  

must keep Form AS 2909.1A for a  
minimum term of 10 years for each 
taxpayer whose return the Specialist 
filed electronically and signed in digital 
manner.  Furthermore, the Specialist 
must keep a copy of the driver's license 
or passport of the officers or agents 
signing Form AS 2909.1A.  

Finally, CL 18-03 also provides  
guidance for amended corporation 
income tax returns.  CL 18-03 provides 
that taxpayers who wish to amend 
their Corporation Income Tax Return 
(“Original Return”), may do so  
electronically, regardless of how the 
Original Return has been filed.  If the 
Amended Corporation Income Tax 
Return is electronically filed, the  
taxpayer must make sure to submit all 
the evidence, including those sent  
electronically with the Original Return, 
through the E-Forms System. 

ATBA Comments 

The electronic filing of the corporation 
income tax return was long overdue.  
We expect it will simplify the  

interaction between the PRTD and 
the taxpayers, accelerating the  
processing of such returns on the 
PRTD’s system, facilitating the  
compliance with the tax returns filing 
requirements and providing  
additional payment methods.  This 
will also streamline the signature 
process, by reducing the burden of 
obtaining the taxpayer’s original  
signature.  Furthermore, errors 
caused by the manual processing of 
returns and by the limitations of the 
current systems should be minimized 
thus reducing the time and money 
incurred by taxpayers when handling 
PRTD notices. 

Circular Letter of Internal  
Revenue 18-04 Electronic  
Filing of Requests for  
Extensions of Time to File the 
Income Tax Returns 

It is back!  On March 14, 2018, the 
PRTD issued Circular Letter of  

Internal Revenue 18-04 (“CL 18-04”) 
which provides guidance on the  
electronic filing requirement of the 
Request for Extension of Time to File 
the Income Tax Return (Form 2644) 
(“Extension Request”) for taxable year  

Continues on Page 4 
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2017.  Individuals, Corporations, and  
Limited Liability Companies (“LLC”), which 
elected to be taxed as a corporation, are 
required to file the Extension Request 
through “Colecturia Virtual”, unless:  

 An individual cannot file the Extension 
Request electronically because of an 
error with the Social Security Number 
and is filing a return for the first time; 
or 

 A Corporation or LLC cannot file the 
Extension Request electronically    
because of an error with the employer 
identification number or an error with 
the taxable period. 

In both of these cases, the Extension  
Request must be filed in paper format.  
Individuals that qualify under the exception 
indicated above will need to file Form 
483.2 along with the Extension Request. 
In addition, CL 18-04 provides guidance for 
individuals who are abroad when the  
income tax return is due.  These  
individuals may request an additional  
extension to file their tax return in  
addition to the automatic extension of 
time.  This additional extension of time 
may not exceed three (3) months.  When 
preparing the additional Extension Request 
individuals must complete Parts I and IV 
and must file it in paper format.  The  
additional Extension Request must include 
evidence that the individual was outside of 
Puerto Rico, such as a copy of the airline 
ticket or flight confirmation, copy of a  
photo identification that shows the place of 
residence outside of Puerto Rico, or a 
copy of an official invoice that shows the 
place of residence outside of Puerto Rico. 

ATBA Comments 

The implementation of the electronic 
filing of the Extension Request facilitates 
the compliance with the filing  
requirements. It is important to point out, 
that the Extension Request only extends 
the filing of a return, and not the payment 
of any tax due which must be paid on or 
before April 17, 2018.  If the payment is 
not made on or before April 17, 2018, 
you may be subject to interest and  
surcharges. 

Even though CL 18-04 does not mention 
the payment methods, taxpayers may pay 
the corresponding tax electronically at 
the time of filing the Extension Request 
with ACH debit or credit card.  It can 
also be paid at any of the PRTD’s  
collection centers with cash, credit card, 
check or money order payable to the 
Secretary of the Treasury of Puerto Rico.  
If payment is made at any of the PRTD 
collection centers taxpayers must present 
a copy of the electronically filed Extension 
Request. 

“Colecturia Virtual” can be accessed 
through the PRTD’s website 
www.hacienda.pr.gov. 

If you have questions regarding any of the 
electronic filing requirements, please  
contact one of our tax professionals.  

Juan A. Alvarado-Zayas, Esq., 
CPA              
Managing Member                                               
787-620-7730                                  
jalvarado@alvatax.com 

Juan Zaragoza-Gómez, CPA 
Member 
787-620-7740 
jzaragoza@alvatax.com 

Felipe Mariani-Franco, CPA                         
Member                                                
787-620-7736                                       
fmariani@alvatax.com 

Sandra Marie Torres-
Martínez, CPA         
Member                                                       
787-620-7728       
storres@alvatax.com 

Edgardo Sanabria-Valentín, 
CPA                     
Member                                                
787-999-3015                                       
esanabria@alvatax.com 

Carlos R. González-Martínez, 
CPA   
Member                                                 
787-620-7739                                 
cgonzalez@alvatax.com 

César De Jesús-Umpierre, 
CPA
Member                                                
787-620-7734      
cdejesus@alvatax.com 

Key Contacts at                 
Alvarado Tax &  
Business Advisors LLC 

This publication supports Alvarado Tax & Business Advisors’ marketing of  
professional services.  It is intended for information purposes only and should not 
be regarded as written advice or recommendation to undertake any position, tax 
related or otherwise.  Readers should not consider the information contained in this 
publication to be complete, nor act solely on the basis of the material contain  
herein.  Moreover, due to changing laws and associated authoritative literature, that 
information may not continue to apply to a reader's situation.  Therefore, we  
encourage the readers to contact us or another qualified professional advisor to 
thoroughly evaluate their specific facts and circumstances; to determine if any  
information contained in this publication remains valid and; to discuss the potential 
application of such information to their particular situations.  

As provided in Department of Treasury Circular 230, this publication is not  
intended or written by Alvarado Tax & Business Advisors, to be used, and cannot be 
used, by a reader or any other person or entity for purposes of avoiding tax  
penalties that may be imposed on any taxpayer under the Internal Revenue Code.  
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