
Application of Refunds and Overpayments 
Against Other Taxes and Various Tax Alerts 

By:  Vicente J. Cajigas-Campbell 

As mentioned in our Newsletter from March 2020, the Puerto Rico Treasury Department 
(“PRTD”) issued Administrative Determination 20-10 (“AD 20-10”) to provide certain cash
-flow relief measures due to the COVID-19 impact.  Among the measures, AD 20-10  
provides for the transfer of requests for refunds (not received by the taxpayer) and  
overpayments to other taxes imposed by the Puerto Rico Internal Revenue Code of 2011, 
as amended (the “Code”). On June 22, 2020, the PRTD issued Circular Letter of Internal 
Revenue 20-28 (“CL 20-28”) to establish the procedures to request the application of  
refunds and excess payments against other taxes of the Code, pursuant to AD 20-10.  
Below we will highlight some of the provisions of CL 20-28: 

1. The application shall be submitted through the Internal Revenue Unified System 
(“SURI” for its Spanish acronym). 

2. No refunds or overpayments can be applied against sales and use tax (“SUT”) debts. 
3. The application can only be submitted by the Master Administrator of the SURI     

account, the Secondary Administrator, or any user with the privilege to “file and pay” 
on behalf of the taxpayer. 

4. The following supporting documents must be uploaded into SURI: 

a. Income Tax - Refund  

i. Copy of the income tax return that reflects the refund being transferred, 
along with its filing evidence. If the refund was generated from overpayments  
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Alvarado Tax & Business  
Advisors LLC is a Limited  
Liability Company organized under 
the laws of Puerto Rico and is  
engaged in providing tax and  
business advisory services.  We are 
a multidisciplinary tax and business 
advisory professional service firm,  
unencumbered by the constrains of 
association with an auditing firm, 
and the regulatory and disclosure 
rules of the Security and Exchange 
Commission. 

Backed up by years of unmatched 
hands-on experience in public        
accounting, government and          
corporate tax, our team of tax      
consultants has redefined the  
market by providing professional 
tax and    business advisory  
services through our “top-heavy” 
structure, designed specifically to 
provide high level tax consulting to 
our clients on a more personalized 
basis. 

For information visit us at: 
www.alvatax.com or contact 
one of our Tax Professionals for an          
appointment:  

Ph. (787) 999-4400                        
E. taxadvisors@alvatax.com 

Alvarado Tax & Business  
Advisors is part of Taxand, the 
World’s largest independent tax  
consulting organization. 
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from prior years, copy of all 
the returns since the        
inception of the overpayment 
must be submitted. 

ii. Supporting documents for the 
overpayment (i.e. evidence of 
the estimated income tax 
payments). 

b. Income Tax Withholding -  
      Overpayment 

i. No upload of supporting         
documents is required in this 
case. However, the         
overpayment to be        
transferred against other  
taxes is limited to the     
overpayment reflected in 
SURI. This measure is      
available to overpayments 
reflected in the following 
modules: 

 Wages Withholding. 
 Services Rendered         

Withholding. 
 Other Income         

Withholding. 
 Non-Resident          

Withholding. 

c. Excise and Alcoholic Beverages 
Taxes - Refund 

i. Copy of the refund request    
together with its supporting     
documents. 

ii. Evidence of the refund     
request’s approval. 

iii. A certification stating that as 
of the filing date of the    
transfer request, the refund 
has not been received by the 
taxpayer. 

d. Credit for SUT payments on   
Imports of Taxable Items for   
Resale 

i. As in the case of the income 
tax withholding transfers, no 
upload of supporting        
documents is required.    
Likewise, the credit to be  

transferred against other   
taxes is limited to the credit  
reflected in the last return 
filed through SURI.  

It is important to point out that 
this measure is available only to 
Resellers with a valid Reseller 
Certificate and is not available to 
Merchants with an Eligible  
Reseller Certificate.  

5. Once the application is processed, the 
PRTD will inform through SURI 
whether the request was approved or 
denied. If denied, the taxpayer has 30 
days to appeal. 

6. The transaction shall be considered 
effective the date in which the       
application was submitted. 

7. Transfers are limited to outstanding 
balances reflected in SURI. The system 
does not allow to transfer amounts 
exceeding the balance of the debts. 

Tax Alert: Memorandum Number 2020-06 
– PR Department of Labor and Human 
Resources (“PRDL”) 

On June 25, 2020, the Secretary of the 
PRDL issued Memorandum Number    
2020-06 to establish the new due dates to 
file the quarterly returns which are filed 
with this agency (i.e., State Unemployment, 
Disability and Chauffeurs’ Insurance).   
Accordingly, the new due dates are as  
follows:  

 Quarterly returns for the quarter  
ended 3/31/2020 (Q1-2020): July 31, 
2020. 

 Quarterly returns for the quarter  
ended 6/30/2020 (Q2-2020): August 
31, 2020. 

Tax Alert: Payroll Declaration for the  
Period Ended 6/30/2020 - PR State  
Insurance Fund 

As a result of the COVID-19 situation, the 
Administrator of the PR State Insurance 
Fund granted an automatic extension to 
file the payroll declaration for the period 
7/1/2019 - 6/30/2020 until August 4, 2020. 
Also, the agency stressed the fact that 
most employers that keep employees 
working remotely after 6/30/2020 must 
include in its payroll declaration the risk 
code 8871-350 (“working remotely”).  
Additionally, the employer must complete 
Form 02-129, to provide details about the 
employees working remotely.

Tax Alert: Administrative Order 
2020-05 – PR  
Department of State 

On July 1, 2020, the Secretary of 
State issued Administrative Order 
2020-05 to postpone the due date 
to file the 2019 Corporate Annual 
Report to July 31, 2020. If  
additional time to file this report 
is needed, the taxpayer may file a 
first and second extension (both 
are required) to extend the due 
date until August 17, 2020.  
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This publication supports Alvarado Tax & Business Advisors’ marketing of professional services.  It is intended for information  
purposes only and should not be regarded as written advice or recommendation to undertake any position, tax related or  
otherwise.  Readers should not consider the information contained in this publication to be complete, nor act solely on the basis of 
the material contain herein.  Moreover, due to changing laws and associated authoritative literature, that information may not  
continue to apply to a reader's situation.  Therefore, we encourage the readers to contact us or another qualified professional  
advisor to thoroughly evaluate their specific facts and circumstances; to determine if any information contained in this publication 
remains valid and; to discuss the potential application of such  information to their particular situations.  

As provided in Department of Treasury Circular 230, this publication is not intended or written by Alvarado Tax & Business  
Advisors, to be used, and cannot be used, by a reader or any other person or entity for purposes of avoiding tax  penalties that may 
be imposed on any taxpayer under the Internal Revenue Code. provided in Department of Treasury Circular 230, this publication is 
not intended or written by Alvarado Tax & Business Advisors, to be used, and cannot be used, by a reader or any other person or 
entity for purposes of avoiding tax penalties that may be imposed on any taxpayer under the Internal Revenue Code. 
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ATBA Comments 

Applying refunds or overpayments against 
other taxes could represent a cash-flow 
relief, specially in cases in which the  
realization of overpayments seems far 
away. We encourage you to assess the 
available overpayments and refund  
requests to see if transferring them to 
other taxes of the Code is the way to go. 
At our Company, we are ready to assist 
with this assessment and or the transfer 
process.  

If you have experienced problems or have 
concerns about the information available 
in SURI, contact us and our tax  
professionals will be available to assist.  
We will continue to keep you informed of 
new COVID-19 changes and legislations 
that may affect your business.  We are Green. Are You? 

 Please consider the  
environment before printing this 
publication.
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www.alvatax.com    
www.taxand.com 
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